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SUBJECT: ALABAMA-MISSISSIPPI DISTRICT EXPORT COUNCIL 
IOGA TRADE MISSION 

QUOTE 1. BRAZIL POSTS WELCOME ALABAMA MISSISSIPPI EXPORT COUNCIL 
IOGA TRADE MISSION ALONG LINES DISCUSSED IN STATE 135206 AND 
BRASILIA 515. PRODUCT MIX AND APPROOACH DESCRIBED BY ADVANCE 
OFFICER MAY PRESENT SOME MARKETING DIFFICULTIES IN CURRENT 
BRAZILIAN CLIMATE UNLESS MANUFACTURES ARE READY TO DISCUSS 
MANUFACTURING IN BRAZIL. 

2. ADVANCE OFFICER FOR MISSION AND CONGEN LOCAL EMPLOYEE 
DISCUSSED MARKET, WITH LOCAL AGENT FOR TAYLOR MACHINE. LOCAL 
AGENT NOTED THAT RAPID GROWTH IN DEMAND FOR FORK LIFTS AND 
FRONT END LOADERS HAS BEEN SUPPLIED ENTIRELY BY LOCAL 
MANUFACTURE. ALTHOUGH HE IS REP. FOR SEVERAL FOREIGN 
MANUFACTURERS HE HAS BEEN UNABLE TO SELL ONE IMPORTED 
FORK LIFT AMONG THE 144 HE SOLD BETWEEN JANUARY AND JULY 

31, 1975. THIS IS IN PART DUE TO RETAIL COST IN BRAZIL 
OF IMPORTED FORK LIFT (215 PERCENT OF U.S. F.O. FACTORY PRICE.) 

WE NOTE FORK LIFTS ARE PRINCIPAL PRODUCTS OF 2 OF 6 FIRMS 
ON SUBJECT MISSION. 

3. WE ALSO NOTE THAT ONE FIRM IS IN AGRICULTURAL EQUIPMENT 
FIELD. THE MARKET FOR EITHER COTTON OR DRYING TRAILERS 
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(NEITHER OF WHICH ARE IN COTTON OR GRAIN GROWING REGIONS). 

DIRECT SALES MAY BE MADE IN THE SAO PAULO AREA TO GROWERS 
OF CORN AND TO AGRICULTURAL EQUIPMENT DEALERS. 

4. BRAZIL HAS CONTROLS ON STEEL IMPORTS. THESE WERE REPORTED 
IN RIO A-33 OF APRIL 14, 1975. 

5. THREE STEEL MILLS IN BRAZIL ARE THE PRINCIPAL CONSUMERS 
OF METALLURGICAL COAL - CSN, USIMIAS AND COSIPA, LOCATED IN 
RIO, BELO AND SAO PAULO, RESPECTIVELY. TO COVER MARKET 
OPPORTUNITIES COAL VENDRS SHOULD PLAN TO MAKE SID-TRIP TO 

BELO, WHICH WE CAN ARRANGE ALONG WITH APPOINTMENTS WITH CSN AND 
CTIIPA. 

(DETAILS ON STEEL SECTOR AND BRAZIL S COAL REQUIREMENTS 
ARE CONTAINED IN RIO A-05 AND RIO A-28). 

6. OF SEVEN FIRMS CURRENTLY ON MISSION WE BELIEVE THAT SOUTHERN 
FOUNDRY SUPPLY MAY HAVE THE BEST MARKETING PROSPECTS IN BRAZIL. 
WE HAVE MADE DIRECT CONTACT WITH THE CHIEF BRAZILIAN IMPORTER 
OF SCRAP METAL AND HE NOTES THE MARKET FOR THIS PRODUCT IS 

FAIR AT PRESENT. THE LARGEST (AND VIRTUALLY THE ONLY) SCRAP 
STEELIMPORTER IN BRAZIL IS RESIDENT IN RIO. 

7. BRASILIA 515 ALSO RECOMMENDS THAT ALL MISSION MEMBERS BE 
ADVISED TO CONSIDER IOINT- VENTURE OR LICENSING OPPORTUNITIES 
IN BRAZIL (REFTEL, PARA. 3) RATHER THAN DIRECT SALES. WE 

HAVE BEEN REINFORCED IN THIS FEELING BY SUBSEQUENT IMPORT 
RESTRICTIONS IMPOSED BY THE GOB. THESE HAVE BEEN REPORTED IN 
OUR A- 142 OF AUGST 18, 1975. 
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